Newlin Township
Board of Supervisors
Meeting Minutes
December 14, 2020

Call to Order: The Board of Supervisors' monthly Board Meeting convened at 6:00 p.m.
on Monday, December 14, 2020, via Zoom Internet. Present were Supervisors Bill Kelsall
(Chair), Bob Pearson and Jim Cornell, and Secretary/Treasurer Gail Abel.
Announcements: Mr. Kelsall announced that The Pennsylvania Department of Transportation had advised the Township that two Green Valley Road culvert replacements , originally
scheduled to begin on December 14, have been postponed until January 4, 2021. He also advised that the board had held an Executive Session on December 9th to discuss Retirement
Plan matters.
Comments: No public comments.
Minutes: Gail Abel presented the minutes of the Supervisors' November 9, 2020, Board
meeting. Mr. Pearson's motion to approve those minutes was seconded by Mr. Cornell and
unanimously approved.
Financial Report: Ms. Abel presented the monthly Financial Report: As of November 30,
2020, the Township had $1,819582.83 on deposit, including $1,529,147.04 in general and
unrestricted funds. Overall, this represented a net increase of $165,548.09 since November
30, 2020. Mr. Pearson's motion to approve the Financial Report was seconded by Mr. Cornell and unanimously approved.
Payment Authorization: Ms. Abel presented a list of pending bills, invoices, and other recurring/routine payments totaling $36,450.73; ($34,438.15 from the general fund and
$2,012.58 from the State Liquid Fuel Fund) and requested payment authorization.
Mr. Pearson's motion to authorize the payment of the listed items was seconded by Mr. Cornell and unanimously approved.
East Marlborough Township Open Space Plan: The Secretary advised that pursuant to
the Pennsylvania Municipalities Code, the Planning Commission had initiated an “Act 247”
review of the final draft of the 2020 update of East Marlborough Township's Open Space,
Recreation, and Environmental Resources Plan, and was not recommending any modifications to the Supervisors. After discussion, the Supervisors concluded that they would present no comments on the 2020 update.
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Newlin Township Retirement Plans:
Mr. Cornell presented Resolution 2020-5, addressing four items:
•

Participation in the Pennsylvania Municipalities Pension Trust (the "Trust")

•

Adoption of the Newlin Township, Chester County 401(a) Plan (the “401(a) Plan”),
a qualified retirement plan under Section 401(a) of the Internal Revenue Code

•

Participation in the Pennsylvania State Association of Township Supervisors
("PSATS") 457 Plan, a governmental retirement plan under Section 457 of the Internal Revenue Code

•

Authorization of the agreements necessary to implement the foregoing.

PSATS established the Trust in 1958 in order to improve the cost-effectiveness of retirement
plans offered by Pennsylvania townships. The Trust retains and supervises all service providers necessary to administer retirement plans, including a custodian, a record-keeper and
investment managers.
The 401(a) Plan provides for discretionary Township contributions, plus an automatic
matching contribution equal to 50% of employee contributions under the 457 Plan (up to
$1,000 per employee per year). The 401 Plan will also take advantage of Pennsylvania Act
205: If the Township’s 401(a) plan contributions start in 2020, it will become eligible for
annual reimbursements starting in 2023. Pennsylvania resets the Act 205 reimbursement
limit annually. That limit is currently $4,924 per employee.
The 457 Plan permits voluntary employee pre-tax contributions via salary deduction. It's
very similar to a corporate 401(k) plan, except that there is no 10% Federal tax penalty for
early withdrawals. We expect that the 401(a) Plan "match" will encourage everyone in our
workforce - that's Rob Mastrippolito and Gail Abel - to save for their retirement.
The agreements include an Adoption Agreement for the 401(a) Plan (which includes a Trust
Declaration, adopting the Trust) and a Participation Agreement for the 457 Plan.
After discussion, Mr. Pearson's motion to adopt Resolution 2020-05 (attached to these
minutes) was seconded by Mr. Kelsall and unanimously approved.

401(a) Plan Contribution: Mr. Pearson’s motion to authorize and direct the Treasurer to
make a December 2020 contribution of Township funds to the 401(a) Plan, by check or interbank transfer in the amount of $13,000 was seconded by Mr. Kelsall and unanimously approved.
2021 Budget Adoption: Mr. Kelsall asked for any final adjustments to the Township’s 2021
Budget, noting that the proposed 2021 Budget had been reviewed and made available for
public inspection at the November 11 Board Meeting after appropriate advertisement in the
Daily Local News. Mr. Cornell requested that the Retirement Plan budget line be increased
from $13,000 to $15,000 in order reflect anticipated “matching” contributions to the 401(a)
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